LEGAL AID, SENTENCING AND PUNISHMENT OF OFFENDERS ACT 2012
THE OFFENCE OF BUYING SCRAP METAL FOR CASH
The above legislation came in to effect on 3rd December 2012, and makes changes to the Scrap Metal Dealers Act 1964.

The legislation creates a new criminal offence which prohibits scrap metal dealers from paying for scrap metal in cash. Only permitting electronic payment or payment by cheque.
The Act also increases the fines available for key offences under the existing Scrap Metal Dealers Act 1964 so that the most serious breaches can result in a level 5 fine and revise the Police powers of entry into scrap metal yards, allowing the police to enter, by warrant, any place to which admission is reasonably required to ascertain whether the prohibition on cash payments is being complied with.

The over-riding requirement is for transactions to have traceability and to provide an effective audit trail. All transactions therefore must be either by cheque or an electronic transfer of funds, both of which mean that the payment will be linked to a readily identifiable account, for both the payee and the payer.

Non-paper forms of payment such as direct debit, direct credits, BACS payments, faster payments, standing orders, credit transfers, on-line, phone  and mobile banking are all acceptable forms of payment. Re-loadable Electronic-Money products which are issued to a named account (which verifies the customers identification) and undertakes full customer due diligence and ‘Know Your Customer’ checks under the Money Laundering Regulations are permitted.
Cheques are acceptable, however, this is limited to crossed cheques only.

If a scrap metal dealers pays for scrap metal in breach of the above requirements, each of the following are guilty of an offence:-

a. the scrap metal dealer

b. a person who makes the payment acting for the dealer

c. a manager who fails to take reasonable steps to prevent the payment being made
Record Keeping
Scrap Metal Dealers are required to record each transaction under the Scrap Metal Dealers Act 1964, this has now been extended. It now includes a requirement to provide details of the transaction as part of each record. This record must either be a copy of a named cheque or a print out receipt of the electronic payment made. A record must also be made giving the details of the person who made the payment and the person who took receipt.

Records which fail to show the transaction and how the payment was made will be considered incomplete and deemed an offence under section 2 of the Scrap Metal Dealers Act 1964.

Exemptions
The only exemption to this measure is for some itinerant collectors. For the exemption they need to be 

a. Be registered with the local authority as a scrap metal dealer

b. Obtained an order from the local authority which exempts them from certain record keeping requirements
Should an itinerant collector not fulfil either of these requirements they will not be exempted and cannot purchase scrap metal for cash.

